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.Hoffman Elect. Inc. v. Emerson Elec. Co., 754 F. Supp. 1070 (1991) p. 1080

SEC v. Bausch & Lomb Inc., 565 F. 2d 8 (1977) p. 15 W1 27
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Thomas Earl Patton & Terry Rose Saunders. “Elements of Proving A Rule 10b-5 Violation™, 29
.Securities Fraud: Litigating Under Rule 10b-5 (1993) p. 2:32
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“It shall be unlawful for any person...:

(a)...

(b) To make any untrue statement of a material fact or to omit to state a material fact
necessary in order to make the statement made, in light of the circumstances under
which they were made, not misleading™. (MNP TPR AWATIT)

:¥3p3 (The Securities Exchange Act 1934) SRp™nRi TI9~m™ pIn% 10b 7Pvo2

“It shall be unlawful for any person, directly or indirectly, by the use of any means or

instrumentality of interstate commerce or of the mails, or of any facility of any national

securities exchange —

(a) ...

(b) To use or employ, in connection with the purchase or sale of any security registered
on a national securities exchange or any security not so registered, any manipulative
or deceptive device or contrivance in contravention of such rules and regulations as
the Commission may prescribe as necessary or appropriate in the public interest or
for the protection on investors™.
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“The basic test of Materiality is whether reasonable man would attach
importance to information in determining his choice of action in the
transaction in question.

..This of course encompasses any fact which in reasonable and
objective contemplation might affect the value of the corporation’s
Stock or Securities”."**(Mpn2 TwTII)
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